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EXECUTIVE SUMMARY 

The wholesale trade industry is an interesting component of the Colorado economy. 

When taken in concentration and compared to the population trends of counties, some pattern 

develop that indicate a linkage between the two. When it comes to the rural counties of the state, 

a few sectors of the wholesale trade industry are very indicative to economic success. These 

sectors include farm product raw material wholesale; miscellaneous nondurable goods 

wholesale; petroleum and petroleum goods wholesale; machinery, equipment, and supplies 

wholesale; miscellaneous durable goods wholesale; and grocery and related product wholesale. 

These industries play a crucial role in the success of focus counties across the state. Zooming out 

of the county level and looking at the classifications of rural, micropolitan, and metropolitan 

counties, there is an interesting trend in the number of wholesale trade establishments. County 

economies appear to initially develop wholesale firms then see a decrease in the industry before 

taking off when the metropolitan areas vastly grow in population. Finally, it is suggested that the 

state provide more education and extension towards those industries that are showing population 

retention and maintaining establishments. The National Western Center would be a great place to 

initially promote and provide education for the wholesale trade industry. 
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BACKGROUND ON THE NWC 

Structured around the South Platte River and railways, the National Western Center was 

founded as a center for collaboration and trade for cattle and other agricultural products. This 

brought the development of smelters and packing plants as a backwards linkage to the thriving 

stock exchange. This community brought forth the concept of a National Show to display the 

quality of products coming through the area and thus the National Western Stock Show was 

born. The market thrived through the Great Depression and World Wars until the 1950s when 

consumer preferences shifted towards smaller feedlots in rural areas. Today, the National 

Western Center is still a Nationally acclaimed Stock Show that brings hundreds of thousands of 

people to Denver, but it is growing into a more broadly used area that promotes research and 

development in agriculture. The National Western Center is a linkage between the rural and 

urban counties and can provide a great resource for rural establishments and networking as well 

as urban education. (The National Western Center, 2019) 

REGIONAL ECONOMICS 

Throughout the extent of the research, regional economic theories such as central place 

theorem, local circular flow, and location quotients (Blair & Carroll, 2009). Using the central 

place theorem, the front range would appear to be the location of the centralized regions. 

According to Figure 1, the Front Range is mostly composed of metropolitan counties. All of the 

metropolitan counties within Colorado find connection to this excluding Mesa county. The 

micropolitan counties do stretch out to the borders of the state but are more common on the 

Western slope. With this information, the rural counties find themselves branching off of these 

areas with the most rural area looking to be in the Southeast corner. 



Corliss 
6 

FIGURE 1 

 

 Location quotients were used to find the occupation density within a specific region. 

They are a primary tool for determining specialization within a particular industry (Blair & 

Carroll, 2009). When a region has a location quotient that is greater than one, the region is 

specialized in that industry. Within this data, relatively high location quotients were found 

because of the very specific categorization of some of the industries. Formula 1 was used to find 

this density.  For the majority of the research done, the region was defined by county lines but 

there are a few exceptions to this statement. When the development classifications are mentioned 

with reference to concentration of employment, the counties in each classification as shown in 

Figure 1. This is a great measurement tool for the data in this research. 
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FORMULA 1 

(𝑆𝑝𝑒𝑐𝑖𝑓𝑖𝑐	𝑅𝑒𝑔𝑖𝑜𝑛	𝐸𝑚𝑝𝑙𝑜𝑦𝑚𝑒𝑛𝑡	 ÷ 𝑇𝑜𝑡𝑎𝑙	𝑅𝑒𝑔𝑖𝑜𝑛	𝐸𝑚𝑝𝑙𝑜𝑦𝑚𝑒𝑛𝑡)
(𝑆𝑝𝑒𝑐𝑖𝑓𝑖𝑐	𝑆𝑡𝑎𝑡𝑒	𝐸𝑚𝑝𝑙𝑜𝑦𝑚𝑒𝑛𝑡	 ÷ 𝑇𝑜𝑡𝑎𝑙	𝑆𝑡𝑎𝑡𝑒	𝐸𝑚𝑝𝑙𝑜𝑦𝑚𝑒𝑛𝑡)  

 

WHOLESALE TRADE INDUSTRY 

There are many ways to define the wholesale trade industry. According to nasa.gov, the 

wholesale trade industry can be defined as; 

“All establishments primarily engaged in selling merchandise to 
retailers; to industrial, commercial, institutional, farm, construction 
contractors, or professional business users; or to other wholesalers; 
or acting as agents or brokers in buying merchandise for, or selling 
merchandise to, such persons or companies (Sustainable 
Development Indicator Group, 1996).” 

This would use the regional economic theory of local circular flow (Blair & Carroll, 2009). 

Within the circular flow model, wholesale trade would specifically include the transactions 

between businesses. These transactions can be categorized as either durable or nondurable goods. 

Durable good would include those goods that do not perish within a reasonable amount of time 

while nondurable goods would include those goods that perish and would need to be preserved 

during transportation. A healthy wholesale trade industry would promote reduced costs for 

intermediate goods and form connections between industries that should create linkages. This 

industry can have some key differences between urban and rural environments. 
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RURAL EMPLOYMENT 

Looking within the industry of wholesale trade, it is clear that there is a broad dispersing 

of employment across the state of Colorado as every county except for Jackson county has at 

least one job in the industry. There are only 15 counties that specialize in wholesale trade as 

indicated in Figure 2. With the purpose of analyzing the rural-urban divide, the counties of Kit 

Carson, Costilla, Dolores, and Phillips will be used to make inferences about the industry. This is 

a great range of counties as Kit Carson and Phillips counties are on the Eastern plains, Dolores 

county is on the Western Slope, and Costilla county is in the South-Central part of the state 

(United State Department of Labor, 2019). 

 

FIGURE 2 

 

 

County LQ 
Kit Carson 2.742 
Cheyenne 2.097 
Adams 2.012 
Costilla 1.967 
Dolores 1.873 
Rio Grande 1.756 
Saguache 1.570 
Phillips 1.555 
Yuma 1.524 
Denver 1.331 
Kiowa 1.320 
Arapahoe 1.092 
Otero 1.088 
Moffat 1.084 
Baca 1.012 
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Within the rural counties of the states, there are some obvious specialized sectors of the 

wholesale trade industry.  With the location quotients shown in Figure 3, it is illustrated that farm 

product raw material wholesale (NAICS: 4245); miscellaneous nondurable goods wholesale 

(NAICS: 4249); petroleum and petroleum goods wholesale (NAICS: 4247); and machinery, 

equipment, and supplies wholesale (NAICS: 4238) are specialized among rural counties in 

Colorado. Miscellaneous durable goods wholesale (NAICS: 4239) and grocery and related 

product wholesale (NAICS: 4244) are also present in Colorado rural counties but are not 

specialized.  

 

FIGURE 3 
Rural County Specialization 

NAICS EMP LQ 
4245 492.50 10.23 
4249 654.67 2.49 
4247 176.33 2.26 
4238 671.00 1.28 
4239 145.33 0.80 
4244 447.33 0.72 

 

FARM PRODUCT RAW MATERIAL WHOLESALE 

According to the NAICS Association, farm product raw material wholesale is categorized 

as businesses that are devoted to the distribution of agricultural products, livestock or grains, 

with some exceptions that fall into other appropriate classifications (NAICS Association, 2018). 

Colorado is home to one of the largest businesses in this category by revenue, Swift Pork 
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Company. Swift is located in Weld county and employs nearly 6,000 people (NAICS 

Association, 2018). As illustrated in Figure 4, farm product raw material wholesale is largely 

employed in rural areas, which is understandable due to the large land requirements of the 

industry.  

 

FIGURE 4 

 

 

MISCELLANEOUS NONDURABLE GOODS WHOLESALE 

Miscellaneous nondurable goods wholesale includes businesses that partake in the 

distribution of nondurable goods that do not fit in other classifications. This could include 

products such as newspapers, flowers, paints, tobacco products, and Christmas trees according to 
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the NAICS Association (NAICS Association, 2018). Another Colorado business is among the 

leaders in this classification, employing almost 3000 people. Nutrien AG Solutions Inc. With the 

wholesale needs of rural communities, it would be beneficial for wholesale trade companies to 

broaden their businesses to include a broad assortment of products. This broad assortment would 

not cleanly fit into a NAICS classification and might lead companies to use this classification. 

 

FIGURE 5 

 

 

PETROLEUM AND PETROLEUM PRODUCTS WHOLESALE 

According to the NAICS Association, petroleum and petroleum products wholesale 

encompasses those companies that distribute petroleum and petroleum products such as 
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petroleum gas (NAICS Association, 2018). With much of petroleum drilling taking place in rural 

areas, it would make sense to employ people to distribute products from these rural areas. 

Additionally, as one of the most widespread energy sources, petroleum products are needed for 

agricultural and rural productions. 

FIGURE 6 

 

 

MACHINERY, EQUIPMENT, AND SUPPLIES WHOLESALE 

Machinery, equipment, and supplies wholesale includes distributing machinery, 

equipment, and supplies to businesses in the industries of construction, mining, farming, 

gardening, service establishments, and transportation (NAICS Association, 2018).  This industry 

is a critical linkage to other industries in rural areas. Industries such as mining, farming, and 
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construction that are largely land intensive are common in rural areas and need these inputs to 

operate. 

FIGURE 7 

 

POPULATION TRENDS 

There is clearly a trend established by the population movements within Colorado 

counties. As illustrated in Figure 8, many of the counties on the Eastern plains have seen a 

decrease in population since 2001 (Colorado Department of Local Affairs, 2019). Conversely, 

the Front Range and Western slope of Colorado have seen consistent increases in population 

since 2001. With Baca county decreasing the most at about 20 percent and Douglas county 

increasing the most at about 72 percent, it would appear that there is an increase in the state 

population. The larger urban counties are increasing at a rate greater than the smaller rural 
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counties are decreasing. Some of this trend can be linked to wholesale trade as indicated in the 

next section. 

FIGURE 8 

 

County 
Population 
2018 

Population 
2001 

Percent 
Change 

Baca 3547 4447 -20.24% 
Costilla 3810 3741 1.84% 
Crowley 5855 5253 11.46% 
Dolores 2054 1865 10.13% 
Douglas 342847 199038 72.25% 
Kit Carson 7161 8073 -11.30% 
Phillips 4268 4487 -4.88% 
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RURAL ECONOMIC ANALYSIS 

 Within the wholesale trade industry, there are many rural counties that are specialized. As 

indicated in the Rural Employment section, the four counties that will be focused on will be Kit 

Carson county (pink), Dolores county (green), Costilla county (yellow), and Phillips county 

(red). These counties show a high level of specialization in the industry which could be used as 

an indicator of success within the industry. Although there are some similarities between the 

counties, there are some distinct differences that have separated each one. 

FIGURE 9 

 

KIT CARSON COUNTY 

 Kit Carson county is a rural county on the Eastern border of the state. With the county 

seat being in Burlington, the population of the county sits just over 7000. As the largest county in 

focus, more occupations in the industry were needed to reach specialization. With this 
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information, it is interesting that Kit Carson county is the most specialized county in the state. As 

shown in Figure 10, the specialized industries in Kit Carson include farm product raw material 

wholesale (NAICS: 4245); miscellaneous nondurable goods wholesale (NAICS: 4249); 

machinery, equipment, and supplies wholesale (NAICS: 4238); and chemical and allied products 

wholesale (NAICS: 4246). Lumber and other construction material wholesale (NAICS: 4233) is 

nearly sufficient in the county as well (United State Department of Labor, 2019). 

 

FIGURE 10 
Kit Carson County Specialization 
NAICS EMP LQ 

4245 68.83 57.31 
4249 169.67 25.91 
4238 77.17 5.91 
4246 5.50 2.12 
4233 6.83 0.98 

 Using population as a measure of prosperity, it would appear that Kit Carson county has 

historically been fairly prosperous. This would indicate that specialization in these industries 

have led to some of that prosperity. Being a rural county with plenty of land for land-intensive 

purposes, it makes sense that some of the most concentrated placements for farm product raw 

material wholesale has found success in Kit Carson county. Additionally, being located around 

Interstate-70 provides a useful transportation avenue for their distribution. Following linkages to 

the agricultural industry, the machinery, equipment, and supplies wholesale found success in Kit 

Carson county as well. This would be largely in the business of farming equipment distributed to 

local producers. The chemical and allied products wholesale followed a similar linkage to the 
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agricultural industry. Being distributed in the form of chemical inputs to the farming industry, 

products such as chemical fertilizers and pesticides are used by many producers in the area. In 

the last five years, the county has seen a sharp decrease in population. Although this seemed to 

be caused by some outside influences, like the prison closing and the wind farm finishing 

construction, there has been an effect of the industry due to the decrease in population. This 

would indicate that wholesale trade is sensitive to population changes, as the location quotient of 

the industry has seen a slight decrease over the last decade as well. 

DOLORES COUNTY 

 Dolores county is a rural county on the Western border of Colorado. The town of Dove 

Creek is the county seat of the smallest county of focus with just over 2000 in population. As the 

smallest of the focus counties, Dolores county is most sensitive to changes in population and 

employment as a single birth or closure of an establishment could have a great impact on the 

community. The farm product raw material wholesale (NAICS: 4245 and the machinery, 

equipment, and supplies wholesale (NAICS: 4238) industries were the only sectors of the 

wholesale trade industry present in the county in 2018. These industries showed an extremely 

high concentration according to Figure 11 (United State Department of Labor, 2019).  

FIGURE 11 
Dolores County Specialization 
NAICS EMP LQ 
4245 8.33 33.97 
4238 35.83 13.43 

The wholesale trade industry in Dolores county would appear to be very dependent upon 

the population. As the population has increased by just over 10 percent, the wholesale trade 
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industry has nearly tripled in concentration since 2001. Similar to Kit Carson county, the 

availability of land in this rural county has allowed the agricultural industry to thrive. Although 

there is not a major interstate for distribution, the products produced in the area still need to be 

transported. The machinery, equipment, and supplies wholesale again followed the agricultural 

industry to distribute farming equipment to local producers. This high concentration in 

machinery, equipment, and supplies wholesale has made Dolores county the most specialized 

county in durable product wholesale trade. With most of the western slope growing in 

population, it is likely that there are some other factors causing the increase in population. 

Although, as the population continues to increase, it should be expected that the wholesale trade 

industry will also increase in employment to accommodate the increased business establishment 

demand.  

COSTILLA COUNTY 

 On the Southern border of the state, Costilla county is a rural county centered around the 

county seat of San Luis. With a population just under 4000, this rural county is also sensitive to 

small changes in business establishments. Compared to the other focus counties though, the 

wholesale trade industry is a bit different in Costilla county. As seen in Figure 12, grocery and 

related product wholesale (NAICS: 4244) is the only specialized sector within the wholesale 

trade industry (United State Department of Labor, 2019).   

FIGURE 12 
Costilla County Specialization 
NAICS EMP LQ  
4244 76.83 14.61 
4251 0.67 0.39 
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This provides an interesting change in the trends of rural counties. Although Costilla 

county is a rural county that depends on agriculture for much of its economic success, the farm 

product raw material wholesale industry did not establish in the county. Instead, the grocery and 

related product wholesale industry found establishments and have made Costilla county one of 

the highest concentrated within the nondurable wholesale trade industry. Since Costilla county 

has seen an increase in population, it would indicate that counties with nondurable wholesale 

trade is a cause for population growth. Although the population only grew about two percent, the 

concentration of employment in wholesale trade increased by 60 percent. This shows that 

wholesale trade and especially nondurable wholesale trade is a good indicator of growth in a 

rural county. Nondurable goods cannot be transported long distances as easily due to the nature 

of the good. As rural counties get farther from metropolitan areas, it is more crucial for 

nondurable wholesale businesses to operate. As more people move to an area, this demand for 

these nondurable distribution networks will increase. 

PHILLIPS COUNTY 

 Another county in the Northeastern corner of Colorado, Phillips county, finds a high 

concentration of wholesale trade employment. With the county seat being Holyoke, the 

population of the county is just over 4000. Similarly to Kit Carson county, Phillips county is 

specialized in farm product raw material wholesale (NAICS: 4245); petroleum and petroleum 

products wholesale (NAICS: 4247); machinery, equipment, and supplies wholesale (NAICS: 

4238); miscellaneous nondurable goods wholesale (NAICS: 4249); and beer, wine, and distilled 

alcoholic beverage wholesale (NAICS: 4248). According to Figure 13, these industries show a 

wide range of specialization (United State Department of Labor, 2019). 
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FIGURE 13 
Phillips County Specialization 
NAICS EMP LQ  
4245 57.00 79.41 
4247 32.00 27.46 
4238 27.67 3.54 
4249 6.00 1.53 
4248 2.67 1.04 

Comparing these specializations to those of Kit Carson county provides an interesting 

perspective on similar industry situations. Although there was not an outside influence on 

population that could be identified, there was a correlation with the population decrease to a 

decrease in the concentration of wholesale trade employment. A slight decrease of the population 

(around 4%) lead to a reduction of nearly 40 percent in the location quotient. This would indicate 

that as the population decreases, one of the first industries to see reduction is that of wholesale 

trade. Similar to other counties, Phillips county has a high concentration of farm product raw 

material wholesale due to the agricultural production of the rural county. This is accompanied by 

petroleum and petroleum products wholesale, which would be linked to another land-intensive 

industry. These industries were followed by the machinery, equipment, and supplies wholesale 

industry as farmers in the area require mechanical inputs. The interesting industry in the area 

would be beer, wine, and distilled alcoholic beverage wholesale as it is not as common among 

the rural counties in Eastern Colorado. As there are only just over two people employed though, 

it is likely that this is a single establishment in the area. 
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RURAL COUNTY ESTABLISHMENTS 

When looking at the changes in establishment in rural counties, an interesting trend is 

seen. The non-employer establishments within rural counties increased in number (United States 

Census Bureau, 2019). This would indicate that small wholesale trade businesses are forming 

within these rural counties. When compared to establishments with employees, it is interesting 

that the rural counties increased in the number of establishments with employees (United State 

Department of Labor, 2019). The most likely is that many of the firms that did not have 

employees in 2001 hired their first employees and became establishments with employees. This 

would cause a shift from non-employer establishments to employer establishments if no new 

non-employer establishments were started.  

FIGURE 13 
Rural Non-Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Costilla 5 3 0 5 
Dolores 0 7 0 0 
Kit Carson 7 11 11 -4 
Phillips 4 0 12 -8 

 

FIGURE 14 
Rural Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Costilla 2 2 1 1 
Dolores 2 2 2 0 



Corliss 
22 

Kit Carson 23 23 36 -13 
Phillips 15 15 11 4 

The focus counties were very representative of the non-employer establishments but did 

not adequately represent the employer establishments. This is mainly due to Kit Carson county 

losing 13 employer establishments in since 2001. With this outlier, it would appear that the 

counties decreased as a whole when in fact they increased in the number of employer 

establishments. This would appear to be an indicator to the population decrease that happened 

after 2009. With the population being affected by some outside factors, this could just be a 

coincidence within the data. As for the rural counties in general, the increase in employer 

establishments is appropriate to accommodate the increase in population. The population growth 

is relatively minimal on average and specialized mostly on the Western slope. This makes sense 

as to why the non-employer establishments did not see an increase while the population 

increased. 

MICROPOLITAN COUNTY ESTABLISHMENTS 

An unexpected outcome is seen with the micropolitan county establishment changes. 

Both the non-employer establishments and the employer establishments decreased in number 

since 2001 (United States Census Bureau, 2019) (United State Department of Labor, 2019). This 

means that the micropolitan counties saw a vast decrease in establishments within the wholesale 

trade industry. A likely explanation of this trend would be that these counties chose to specialize 

in other industries and import the wholesale trade employment. The current micropolitan 

counties are also not centered around the major distribution roads that would assist in the 

transportation associated with the industry.  
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FIGURE 15 
Micropolitan Non-Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Eagle 106 102 117 -11 
Fremont 41 48 58 -17 
Garfield 77 65 63 14 
La Plata 99 80 105 -6 
Logan 13 0 16 -3 
Moffat 11 13 16 -5 
Montrose 49 49 41 8 
Morgan 25 24 24 1 
Pitkin 53 43 38 15 
Routt 41 42 41 0 
Summit 64 70 68 -4 

FIGURE 16 
Micropolitan Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Eagle 128 128 104 24 
Fremont 35 35 42 -7 
Garfield 93 93 86 7 
La Plata 92 92 110 -18 
Logan 33 33 34 -1 
Moffat 31 31 31 0 
Montrose 68 68 68 0 
Morgan 46 46 54 -8 
Pitkin 22 22 28 -6 
Routt 66 66 55 11 
Summit 73 73 78 -5 
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With the change in population included with the change in the number of establishments, 

the outcome is quite interesting. The rural counties indicated that with an increase in population, 

an increase in the number of employer establishments was typically also seen. However, the 

micropolitan counties had a greater increase in population while the number of employer 

establishments decreased. A good explanation of this would be that when the micropolitan 

counties were initially increasing in wholesale trade establishments, it increased too rapidly. 

When the counties hit the recession and then continued population growth, the wholesale trade 

industry fell to a new equilibrium. Additionally, counties within Colorado might experience 

growth in the wholesale trade industry when they are initially growing in population but fall 

backwards in between that initial growth and developing a metropolitan network. 

METROPOLITAN COUNTY ESTABLISHMENTS 

The metropolitan counties saw quite the opposite of the micropolitan counties in terms of 

the change in non-employer and employer establishments (United States Census Bureau, 2019) 

(United State Department of Labor, 2019). Both establishments without employees and 

establishments with employees experienced an increase in the number of establishments. This 

seems most likely as the land of opportunity. New establishments are being rapidly created to 

distribute wholesale products. Within the advancement of metropolitan environments, the 

wholesale trade industry could be influenced by numerous factors. One of the most prevalent in 

the current environment would be the use of technology and automation. With new streamlined 

processes coming to the industry, less employees are needed and being replaced by machines 

that can do the same tasks. This seems like a logical reason as to why the non-employer 
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establishments have increased at the same rate as the employer establishments. When a company 

can meet increased demand by purchasing more capital, long-term cost is usually saved.  

FIGURE 17 
Metropolitan Non-Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Adams 489 390 400 89 
Arapahoe 746 808 880 -134 
Boulder 523 530 553 -30 
Clear 
Creek 27 29 21 6 
Denver 780 762 707 73 
Douglas 598 564 326 272 
Elbert 50 38 36 14 
El Paso 644 647 608 36 
Gilpin 8 11 10 -2 
Jefferson 851 899 1057 -206 
Larimer 437 442 413 24 
Mesa 171 180 219 -48 
Park 30 34 38 -8 
Pueblo 131 117 114 17 
Teller 37 34 39 -2 
Weld 321 245 238 83 
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FIGURE 18 
Metropolitan Employer Establishments 

COUNTY ESTAB18 ESTAB09 ESTAB01 CHANGE 
Adams 1053 1053 1006 47 
Arapahoe 1567 1567 1943 -376 
Boulder 1000 1000 1021 -21 
Clear 
Creek 30 30 28 2 
Denver 2528 2528 2595 -67 
Douglas 1209 1209 853 356 
Elbert 46 46 52 -6 
El Paso 843 843 830 13 
Gilpin 7 7 3 4 
Jefferson 1514 1514 1619 -105 
Larimer 712 712 548 164 
Mesa 270 270 263 7 
Park 32 32 43 -11 
Pueblo 153 153 154 -1 
Teller 39 39 30 9 
Weld 488 488 313 175 

The population trends would support the increased number of both non-employer and 

employer establishments. As the population of the metropolitan counties have vastly seen the 

largest increase, it would make sense that the wholesale trade industry has also seen the largest 

increases in the number of establishments. This would follow the theory that as the population of 

a county increases, the number of employer establishments also increases. The most interesting 

finding with this data is that the non-employer establishments also increased with the population 

increase. A possible reason for this difference within metropolitan counties might be include the 
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increased barriers to entry due to the increased technology within the industry. As these new 

technologies are also more expensive, employers may have to spend more time before they hire 

their first employees. Additionally, if the technology is obtained, establishments may not need to 

hire employees as the demand is met by the capital production and distribution. The rapid 

increase in population has definitely increased the demand for wholesale trade, so companies 

will continue to develop within the industry to match this trend. 

POLICY ANALYSIS  

With all of the research and data analysis shown, an adequate policy recommendation for 

this industry would be to provide more education and extension towards those industries that are 

showing population retention and maintaining establishments. This would be most targeted 

towards rural and micropolitan counties as they have shown the largest need for growth in these 

areas. For the rural counties, these industries would include farm product raw material 

wholesale; miscellaneous nondurable goods wholesale; petroleum and petroleum goods 

wholesale; machinery, equipment, and supplies wholesale; miscellaneous durable goods 

wholesale; and grocery and related product wholesale. By supporting these industries and 

distributing technology from metropolitan areas, populations within rural counties should remain 

more consistent which would allow better population distribution across the state.  

This policy would greatly increase the welfare of rural counties as businesses would see a 

decrease in intermediary goods as well as promote better distribution for nondurable goods. 

According to Figure 19, rural counties are the most specialized in nondurable goods wholesale, 

which would indicate that there is also a demand for the industry in rural areas (United State 

Department of Labor, 2019). This policy would also benefit urban counties as the spillover of the 



Corliss 
28 

economic benefit would reach these counties when people traveled to an urban area. 

Additionally, by encouraging some more population distribution, the urban counties would not 

be as congested. This could be very minimal in impact though.  

FIGURE 19 

 

CONCLUSIONS AND NEXT STEPS 

It would appear that there has been an influence on the wholesale trade industry in each 

classification of development. The metropolitan counties have seen a vast increase within the 

industry while the micropolitan counties have seen a decrease in the number of establishments. 

There is a dependence upon nondurable wholesale trade within the rural counties of Colorado. 

This is more specifically the wholesale industries related to agricultural and energy production. 

This dependence is widely correlated with the growth in population in these counties as well. 

Some more research would need done to establish the forward or backward linkage of this 
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correlation but given the data presented, a conclusion could be met. With this understanding, 

there should be an increase in support for these establishments in nondurable wholesale trade. 

Especially those establishments in rural counties and without employees, since this could greatly 

impact the development of rural areas in Colorado.  

The National Western Center could be a center for education and networking within this 

industry. As the industry grows and introduces new technology, this information should get 

spread to rural areas. With the unique history and position of the National Western Center, it 

could serve as a resource for new and developing companies to receive the education needed. 

Additionally, as the linkage between rural and urban counties, the National Western Center could 

serve as a resource to educate consumers on the importance of the wholesale trade industry. To 

serve in this capacity, an event could be organized to showcase current wholesale trade 

establishments in Colorado that also serves as a place for people to network within the 

distribution industry. There is a lot of potential within this industry that is just waiting to be 

exposed and utilized. 
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